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 US Treasury yields fell amid comments from Fed members Clarida and 
Powell that interest rates are now "much closer" to neutral, versus Powell's 
statement in October that the benchmark remains "a long way" from 
neutral.  On average, yields declined by 3.22 bps WoW. 

 German bund yields also fell as euro zone price growth dropped in 
November. On average, yields fell 1.35bps WoW. 

 Japanese bond yields rose  as demand for safe-haven debt waned 
amidst gains in global equities. On average, yields rose 2.45bps WoW. 

 Key events that transpired during the week: 

 Fed Chairman Jerome Powell said that the central bank's 
benchmark rate is "just below" neutral. This is against his initial 
stance in October that the benchmark rate remains "a long way" 
from neutral. 

 US core PCE dropped to 1.8% YoY in October, below the Fed's 2% 
target. 

 US and China agreed to hold off additional trade tariffs at the start of 
2019 for 90 days as negotiations take place. 

 Global oil prices diverged as concerns over an oversupply and the 
strength of the US Dollar initially dragged on oil prices, with 
expectations of a production cut of at least 1.3 million bpd providing a 
boost towards the end of the week. Brent crude fell 0.15% WoW to 
USD58.71/bbl, while WTI crude gained 1.01% WoW, closing at 
USD50.93/bbl. 

 US equities rallied on optimism over statements from US economic 
adviser Kudlow that Trump is still open to a trade deal with China and 
"dovish" rhetoric from Fed Chair Powell that US interest rates are now 
"close to neutral". The DJIA closed at 25,538.46 (+5.16% WoW) while 
the S&P 500 closed at 2,760.17 (+4.85% WoW). 

 European equities rose amid a rebound in oil prices and positive 
developments in the Eurozone political backdrop, with a possible 
agreement over Italy's excessive deficit procedure and a draft 
agreement between the European Union and the UK. The MSCI 
Europe closed at 120.99 (+1.03% WoW). 

 Asian equities bounced back during the week as US Fed officials 
remarked on a possible breakthrough in the US-China trade war talks 
during the G20 meeting on Dec 1 (Sat). US Economic Adviser Kudlow 
has said that Trump is open for a deal, although China will impose 
more tariffs if the talks do not progress as planned. The MSCI APxJ 
ended at 491.89 (+2.34% WoW). 

Global equities rose on positive developments on US-China trade war. Meanwhile, bond yields declined amid more dovish rhetoric 
from Fed Chair Powell.  Lastly, oil prices moved mixed week-on-week but rallied towards the end of the week over possible output 
cuts from  OPEC and Russia. 
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The local equities market rallied, local fixed income yields fell, while the Peso ended flat on expectation that inflation is going to trend 
downwards and the possibility of a less hawkish US Federal Reserve. 
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 The Philippine Peso was flat following a flurry of events, with a 
boost in sentiment from easing ifnflationary pressures and a more 
"dovish" Fed being offset by trade war and PH budget deficit 
concerns. The USD/PHP pair closed at 52.45 (+0.00% WoW). 

 The Euro depreciated as investors favored holding the US Dollar in 
anticipation of the G20 Summit held last Dec 1 (Sat), where 
President Trump and President Xi Jin Ping are to further discuss 
matters relating to US-China trade relations. The EUR/USD pair 
closed at 1.1317 (-0.18% WoW). 

 The Philippine Stock Exchange Index (PSEi)  continued to gain 
week-on-week on prospects of tapering inflation amid easing oil and rice 
prices. A potentially less hawkish US Federal Reserve also buoyed 
interest for riskier assets. The PSEi closed at 7,367.85 (+1.37% WoW). 

 The top performer of the week was Aboitiz Equity Ventures (PSE 
Ticker: AEV) following its disclosure that AEV's BOD renewed the 
company's authority to buyback its own shares. One of the worst 
performers was Megaworld Corp. (PSE Ticker: MEG) on the possibility 
of a POGO crackdown. 

 Key events that transpired during the week: 
 The Board of PLDT Inc. (PSE Ticker: TEL) approved the 

acquisition of investing Php2.15 billion (through wholly-owned 
subsidiary PLDT Global Investments Holdings Inc.) for a 45.73% 
stake in Multisys Technologies Corp. (Multisys). According to PLDT 
Chairman and Chief Executive, Manuel Pangilinan, the software of 
Multisys will allow PLDT to offer more custom-made solutions to its 
customers.   

 JG Summit Holdings, Inc.'s (PSE Ticker: JGS) Php30 billion 
bonds secured a rating of PRS Aaa from local debt watcher, 
Philippine Ratings Services Corp. (Philratings). Philratings stated 
that JGS's obligations are of the highest quality with minimal credit 
risk, and assigned a stable outlook for the rating. 
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 Local fixed income yields fell, led by the long-end of the curve as the 
markets continue to price in lower inflation and "dovish" comments from Fed 
Chair Powell. On average, yields declined 5.06bps. 

 Key events that happened during the week:  
 The National Government (NG)'s budget deficit widened by 175% to 

Php59.9 bn in October as expenditure growth of 35% to Php306.6 bn 
outpaced a 20% increase in revenues to Php246.8 bn. Tax revenues, 
which accounted for around 90% of total revenues, grew 19% YoY to 
Php222.2 bn, while non-tax revenues grew 32% YoY to Php24.5 bn in 
October. For the first 10 months of 2018, revenues were up 18%, non-
tax revenues were up 33%, and spending was up 25% YTD. 

 The Bureau of Treasury fully awarded the 7-yr T-bond at a yield of 
6.974%, slightly lower than the awarded yield for the 5-yr auction the 
previous week, on expectation of easing inflation. 
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